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. 8. Government

Subject: Contract

Gentlemen:

This ig the secons in & saries of progress reports covering
the sffort expentad on subject contract Zuring the pasi lwo months,

In mid-Cctober a Jesign review an:! lmplementation meeting
was hald at our facility with your technical representatives.

The most important resuit of this mesting ceme from the
~uccessiul Jemonsiration of & new type alr bearing which wasg Jdevelopad
tor one of our commercial machines.

This new air bearing offers substantial improvement over
crevious designe in the amount of impingement obtained, sensitivity to
changes in internal alr pressurcs, and guietness of operation,  Wwith
your technical representative’s concurrencs it was agroed that we should
incorporate this new Jdesign in the prototype processor.

4t the present tima, design work i 6% complete and
aumber of Jetail parts are being machined, Assembly will begin in
mecember and be compiete by mid-January. BSelaction and procurement
of materials and purchased components is well under way with no groblem
areas in sight.

There have been no changes in personnel, in fact, additional
manpower ig scheduled to be phasad inlo the gffort to pick up some of the
siack which developed as a result of the addition of the new alr bearing.
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We have confirmed with our technical monitor that there
will be no additional program changes and that the contract will be
completad within the funis allocated, Expenditures to date on Phasge I
25X1 amounis o approximatsly

If you should have any guestions, please Jdo not hesitate
o contact us,

Yery truiy yours,

25X1

MCMmhm
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